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Independent Auditor’s Report

To the Members of M/s. VEDAVAAG EDUTECH PRIVATE LIMITED (formerly Vagdevi Sark Edutech
Private Limited)

Cpinion

I have audited the financial statements of M/s. VEDAVAAG EDUTLCH PRIVATE LIMITED, formeily
Vagdevi Sark Edutech Private Limited, (“the Compariy”), which comprise the Balance Sheet as at March 31,
2023, the Statement of Profit and Loss and the Cash Flow Statemerit for the year then ended, and Notes to

the financial statements including a summary of significant accounting policies and other explanatory
information.

In my opinion and to the best of my information and according to the explanations given to me, thc
aforesaid financial statements give the information required by the'Companies Act, 2013 (‘the act’) in the
manner so required and give a true and fair view in confermity with the accsunting principles generally
accepted in india, of the state of affairs of the Company as at 31 March, 2023, iis Profit and its cash flows
for the year ended on that date.

Basis for Opinion

I conducted my audit in accordance with the Standards on Auditing (SAs) specifiea under Section 143(10j of
the Act. Our responsibilities under those Standards are further described in the Auditor's Resparisibiiities for
the Audit of the Financial statements secticn of my repoit. | am ‘independent of the Cempany in accordance
with the Code of Ethics issued by the institute of Chartered Accouriants of India (ICAl) together vifi the
ethical requirements that are relevant to my audit of the financial statements under the provisions of the
Act and the Rules thereunder, and | have fulfiiled my other ethical responsibilities in accordance with these
requirements and the ICAl's Code of Ethics. | believe that the audit evidence | have obtained is sufficient
and appropriate to provide a basis for my opinion on the Financial statements. '

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, were of most significance in my
audit of the financial statemenits of the current period. These matters were addressed in the context of my
audit of the financial statements as a whole, and in forming my oginion therecon, and | do not provide a
separate opinion on these matters.

Repcrting of key audit matters as per SA 701 are not applicable to the Corapany as it is an unlisted
company. :

Information Other than the financial statemenis and Auditor's Fejrort thereon
The Company's Board of Directors is responsible for the preparation of the other information. The olher
information comprises the information included in the Board's Reporl inciuding annavires 1o Board'’s

Report, Business Responsibility Report, but does not include the finencial statements and rey suditor's
report thereon. - '

My opinion on the financial statements does not cover the other information and i do rot eXpress any formn
nclusion thereon.




In connection with my audit of the financial statements, my responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial

statements or my knowledge obtained during the course of my audit or otherwise appears to be materially
misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of this other
information, | am required to report that fact. | have nothing to report in this regard.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and

presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company'’s financial reporting process.

Auditor’s Responsibility for the audit of the Financial Statements

My objectives is to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes my
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, | exercise professional judgment and maintain professional
skepticism throughout the audit. | also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omission, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, | am also
responsible for expressing my opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.




Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If | conclude that a
material uncertainty exists, | am required to draw attention in my auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my auditor's report. However future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures and whether the financial statements represent the underline transactions and events in the
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. | consider quantitative materiality and qualitative factors in (i) planning the
scope of my audit work and in evaluating the results of my work; and (i) evaluating the effect of any
identified misstatements in the financial statements.

I communicate with those charged with Governance regarding among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that | identify during my audit.

| also provide those charged with Governance with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reasonably be thought to bear on my independence, and where applicable, related safeguards.

From the matters communicated with those charged with Governance, | determine those matters that were
of most significance in the audit of financial statements of the current period and are therefore the key
audit matters. | describe these matters in my auditor’s report unless Law or regulation precludes public
disclosure about the matter or when in extremely rare circumstances, | determine that a matter should not
be communicated in my report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order") issued by the Central
Government of India in terms of sub-section (11) of section143 of the Act, | give in the Annexure A a
statement on the matters Specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, | report that:

a. | have sought and obtained all the information and explanations which to the best of my knowledge and
belief were necessary for the purpose of my audit;

b. In my opinion proper books of account as required by law have been kept by the Company so far as it
appears from my examination of those books;

c. The Balance Sheet, Statement of Profit and Loss, and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account:
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d. In my opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules 2014;

e. On the basis of the written representations received from the directors as on March 31, 2023, taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2023, from being
appointed as a director in terms of Section 164(2) of the Act;

f. Since the Company’s turnover as per last audited financial statements is less than Rs.50 Crores and its
borrowings from banks and financial institutions at any time during the year are less than Rs.25 Crores, the
Company is exempted from obtaining an audit opinion with respect to the adequacy of the internal
financial controls over financial reporting of the company vide Notification G.S.R.583(E), dated 13" June,
2017;

g. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules 2014, in my opinion and to the best of my information and
according to the explanations given to me:

(i) The Company does not have any pending litigations which would impact its financial position.

(i) The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

(iii)There has not been an occasion in case of the Company during the year under report to transfer any
sums to the Investor Education and Protection Fund, as such the question of delay in transferring such sums
does not arise.

PV RAMANUJAIAH
CHARTERED ACCOU
MEM NO.019171.

Place : Hyderabad
Date :28-08-2023
UDIN No: 23019171BGRNSL6581



Annexure A to the Auditor’s Report

On the basis of such checks as | considered appropriate and according to the information and explanations
given to me during the course of my audit, | report that:

i.(@) In my opinion and according to the information and explanations given to me, the Company is
maintaining proper records showing full particulars including quantitative details and situation of fixed
assets.

(b) As explained to me these fixed assets have been physically verified by the management during the year.
According to the information and explanation given to me no material discrepancies were noticed on such
physical verification.

(c) The title deeds of immovable properties are held in the name of the Company.

(i) As explained to me, physical verification of inventories have been conducted by the Management at
reasonable intervals during the year. No material discrepancies were noticed.

(iii) The company has not granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under section 189 of the Companies Act,
2013.

(iv) The Company has not granted any loans, made any investments or guarantees during the year covered
under section 185 and 186 of the Companies Act, 2013.

(v) According to the information and explanations given to me, the Company has not accepted any deposit

from the public. Therefore, the provisions of clause (v) of paragraph 3 of the Order is not applicable to the
Company.

(vi) According to the rules prescribed by the Central Government for the maintenance of cost records under
section 148(1) of the Companies Act, 2013 is not applicable to the company therefore reporting under this
clause is not required.

(vii) (a) According to the information & explanations given to me and the records of the Company
examined by me, in my opinion the Company is generally regular in depositing the undisputed statutory
dues including Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Customs Duty, Excise
Duty, Cess, and other material statutory dues with the appropriate authorities.

According to the information and explanations given to me and based on the records of the company
examined by me, there were no undisputed amounts payable in respect of statutory dues in arrears as at
31* March, 2023 for a period of more than six months from the date they became payable.

(b)There were no dues of income tax, sales tax, service tax, value added tax, Customs duty, Excise duty or
cess and any other material statutory dues, which have not been deposited on account of dispute.

(viii). According to the information and explanations given to me and based on the records of the company
examined by me, the Company does not have any borrowings from Financial Institutions, Government or
debenture holders during the year. However the Company has not defaulted in the repayment of loans or
borrowings to banks.

(ix) The Company has not raised any money by way of initial public offer. Monies raised by way of term loan
were apphi the purpose for which those are raised.




(X) In my opinion and according to the information and explanations given to me, no material fraud by the
Company or on the Company by its officers or employees has been noticed or reported during the year.

i) The Company is a Private Limited Company & hence the provisions of Section 197 read with schedule V
of the Companies Act regarding Managerial remuneration are not applicable.

(xii) According to the information and explanations given to me, the Company is not a Nidhi Company.
Accordingly the provisions of clause xii of para 3 of the Order are not applicable to the Company.

(xiii) According to the information and explanations given to us and based on the records of the company
examined by me, transactions with the related parties are in compliance with sections 177 and 188 of the
Act, where applicable and the details have been disclosed in the Financial statements.

(xiv) According to the information and explanations given to me and based on the records of the company
examined by me, the Company has not made any preferential allotment or private placement of shares or
convertible debentures during the year. Accordingly the provisions of clause xiv of para 3 of the Order are
not applicable to the Company.

(xv) According to the information and explanations given to me and based on the records of the company
examined by me, the Company has not entered into any non-cash transactions with directors or persons
connected with the directors. Accordingly the provisions of clause xv of para 3 of the Order are not
applicable to the Company.

(xvi) According to the information and explanations given to me, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1934. Accordingly the provisions of clause
xvi of para 3 of the Order are not applicable to the Company.

PV RAMANUJAIAH A
CHARTERED ACCOUNTA
MEM NO.019171.

Place : Hyderabad
Date :28-08-2023
UDIN No: 23019171BGRNSL6581



VEDAVAAG EDUTECH PRIVATE LIMITED

103,West Block,Siri Sai Orchid,Madhapur,Hitec City,Hyderabad 500 081

BALANCE SHEET AS AT 31ST MARCH, 2023

Particulars

Note

As at 31.03.2023

As at 31.03.2022

| Assets
(1) Non-Current Assets
(a) Property Plant & Equipment
(b) Other Intangible Assets
(c) Financial Assets

i Investments

ii Trade Receivables

" iii Other Financial Assets

(d)Other Non Current Assets
Total Non Current Assets
2 Current Assets
(a) Inventories
(b) WIP
(b) Financial Assets

i Investments

ii Trade Receivables

iii Cash and Cash Equivalents

iv Bank Balances Other than iii above
(d) Other Current Assets
Total Current Assets

Rs.

71,670

Rs.

107,278

107,278

3,836,573
3,453

23,757,058

2,401,073
8,227

19,096,162

27,597,084

21,505,462

Total Assets

27,668,754

21,612,739

11 EQUITY AND LIABILITIES
(1) Equity
(a) Equity Share Capital
(b) Other Equity
Total Equity
(2) Liabilities
Non-Current Liabilities
(a) Financial Liabilities
i Borrowings
ii. Trade Payables
iii. Other Financial Liabilities
(b) Deferred Tax Liabilities (Net)
(c) Other Non Current Liabilities
Total Non Current Liabilities
3 Current Liabilities
(a) Financial Liabilities
i Borrowings
ii Trade Payables
iii Other Financial Liabilities
(b) Other Current Liabilities
(c) Current Tax Liabilities
Total Current Liabilities
Total Liabilities (2+3)
Total Equity and Liabilities

100,000
1,126,319

100,000
966,275

1,226,319

1,066,275

| (4,619)

(4,655)

(4,619)

(4,655)

26,393,646
53,408
26,447,054

20,424,749
126,370
20,551,119

26,442,436

20,546,464

27,668,754

21,612,739

Significant Accounting Policies

The accompanying notes 1 to 8 are an integral part of the financial statements

Chartered Accountant
M.No0.01971

Place: Hyderabad
Date: 28.-0% 20203

UDTN No . 220817 BGy RNILESE

J Murali Krishna
Director




VEDAVAAG EDUTECH PRIVATE LIMITED
103,West Block,Siri Sai Orchid,Madhapur,Hitec City,Hyderabad 500 081

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2023

Particulars Note | Asat 31.03.2023 | As at 31.03.2022
Rs. Rs.
1| INCOME
a) Revenue from Operations 10 1,850,883 1,807,769
b) Other Income -
Total Income 1,850,883 1,807,769
2 | EXPENSES
a) Direct / Project Expenses
b) Cost of Material
c) Employee Benefits Expense 11 833,836 1,030,058
d) Finance Cost - -
e) Depreciation and Amortisation Expense 1 35,608 3,546
f) Other Expenses 12 767,951 303,372
Total Expenses 1,637,395 1,336,976
3 | Profit Before Exceptional Item and Tax (1-2) 213,488 470,793
4 | Exceptional Item - -
5 | Profit Before Tax 213,488 470,793
Tax Expenses
Current Tax 53,408 126,370
Defered Tax 36 -4,655
6 | Profit After Tax 160,043 349,078
7 | Other Comprehensive Income
a) (i) Items that will not be reclassified to profit or loss -
(ii) Income Tax relating to items that will not be -
reclassified to profit or loss -
b) (i) Iltems that will be reclassified to profit or loss -
(ii) Income Tax relating to items that will be -
reclassified to profit or loss g
Total other comprehensive Income -
8 | Total Comprehensive Income 160,043 349,078
9 | Earnings per Share
a) Basic 16.00 34.91
b) Diluted 16.00 34.91
For & on behalf of the Board of Directors
PV RAMANUJAIAH 0 AcC07 Durgaprasad ) Murali Krishn
Chartered Accountant Director Director
M.No.01971

Place: Hyderabad
Date: 25-08.2023

UDEN No - 22019 | HBGRNS LESB)




VEDAVAAG EDUTECH PRIVATE LIMITED
103,West Block,Siri Sai Orchid,Madhapur,Hitec City,Hyderabad 500 081

SCHEDULES TO BALANCE SHEET

Note : 2 Trade Receivables

Amount in Rs.

Particulars 31.03.2023 31.03.2022
Secured, Considered Good 3,836,573 2,401,073
(Receivable from govt.Parties and Others)
Total 3,836,573 2,401,073
Note : 3 Cash and Cash Equivalents
Particulars 31.03.2023 31.03.2022
Balance with Bank 3,453 8,227
Cash on Hand - -
Total 3,453 8,227
Note : 4 Other Current Assets
Particulars 31.03.2023 31.03.2022
Misc. Expenditure 48,400 48,400
Other Advances 15,322,215 15,161,319
Capital work in progress (content development) 8,386,443 3,886,443
Total 23,757,058 19,096,162
Note : 6 Other Equity
Particulars 31.03.2023 31.03.2022
Surplus
Opening Balances 966,275 617,198
Add:Profit during the Year 160,043 349,078
Total 1,126,319 966,275
Note : 7 Deferred Tax Liability
Particulars 31.03.2023 31.03.2022
Opening Balance -4,655 -
Add: Provision for the year 36 -4,655
Total -4,619 -4,655
Note : 8 Other Current Liabilities
Particulars 31.03.2023 31.03.2022
Advance from Vedavaag Systems Limited 25,278,292 19,710,767
Other liability 1,115,355 713,982
Total 26,393,646 20,424,749
Note : 9 Current Tax Liability
Particulars 31.03.2023 31.03.2022
Provision for the year 53,408 126,370
Less:TDS - -
Total 53,408 126,370




VEDAVAAG EDUTECH PRIVATE LIMITED
103,West Block,Siri Sai Orchid,Madhapur,Hitec City,Hyderabad 500 081

SCHEDULES TO PROFIT & LOSS ACCOUNT

Amount in Rs.

Note : 10 Revenue
Particulars 31.03.2023 31.03.2022
Service income _ registration fee 1,850,883 1,807,769

Total 1,850,883 1,807,769
Note : 11 Employees Benefits
Particulars 31.03.2023 31.03.2022
Salaries 833,836 1,030,058

Total 833,836 1,030,058
Note : 12 Other Expenses
Particulars 31.03.2023 31.03.2022
Bank Charges 12,827 10,603
Consultancy 60,000 16,500
Conveyance 11,190 -
Rents 494,000 144,000
Electricity Charges 9,500 7,979
Marketing Expenses 52,111 -
Advertisement - 4,850
Office expenses 7,022 32,500
Telephone & Internet 6,476 1,178
Audit fee 25,000 25,000
ROC Expenses 12,754 -
Interest on Income tax = 47,047
Travelling expenses 77,072 1,615
Preliminary expenses written off - 12,100

Total 767,951 303,372




Note : 5 Notes to Equity

Amount in Rs.

A |Equity Share Capital As at 31.03.2023 As at 31.03.2022
Number Rs. Number Rs.

Authorised

Equity Shares of Rs.10 Each 10,000 100,000 10,000 100,000
Total 100,000 100,000

Issued, Subsribed & paid up

Equity shares of Rs.10 Each 10,000 100,000 10,000 100,000
Total 100,000 100,000

period

B |Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting

Particulars

Number

Rs.

Number

Rs.

Shares outstanding at the beginning of the
year

Shares issued during the year

Shares bought back during the year

10,000

100,000

10,000

100,000

Shares outstanding at the end of the year

10,000

100,000

10,000

100,000

C Terms/rights attached to equity shares, including restrictions on distribution of dividends and the

repayment of capital

The Company has only one class of shares referred to as equity shares having a par value of Rs 10 each

Each holder of equity share is entitled to one vote per share.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive

remaining assets of the Company, after distribution of all preferential amounts

The disribution will be in proportion to the number of equity shares held by the shareholders

D Shares in the Company held by each share holder

Name of Share Holder

As at 31st March 2023

As at 31st March 2022

No of Shares

No of Shares

o ’ = .
Held % of holding Held % of holding

Vedavaag Systems Limited 9,900 99.00% 9,900 99.00%

JSR Durgaprasad 100 1.00% 100 1.00%




Statement of Change in Equity

As at 31.03.2022 |

Iﬁrticulars As at 31.03.2023
Rs. Rs.
A. Equity Share Capital
Balance at the beginning 100,000 100,000
Add:Changes in Equity share capital during the year - -
Closing Balances 100,000 100,000

B. Other Equity

As at 31.03.2023

As at 31.03.2022

Particulars

Surplus

Opening Balances 349,078 -

Add:Profit during the Year 160,043 349,078
Total 509,121 349,078
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Fixed Assets

As per IT Act
Additions

Pariculars

01.04.2022 Above 180 Days Below 180 Days Deletions

Depreciation 31.03.2023

Tangible

Palnt and Machinery 40%
Palnt and Machinery 15%
Furniture and Fittings 10%

88,659 - - -

35,463.60 53,195

Total

88,659 - - “

35,464 53,195




